
 Return % Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Total

2021 - 0.28 2.28 3.28 2.36 1.28 2.06 2.29 5.02 2.52 1.33 0.70 25.95

2022 -1.48 -0.68 3.80 4.10 -1.62 -7.21 3.21 6.80 -3.09 1.54 3.08 -1.12 6.72

2023 5.12 -1.01 -0.02 1.38 -1.30 3.19 2.32^ -0.09^ 9.82

As at 31 August 2023 PGF Vanguard High Growth
Index Fund Difference

1 Month -0.09% -0.28% 0.19%

3 Months 5.49% 4.81% 0.68%

1 Year 10.15% 12.35% -2.20%

3 Years p.a. - - -

Since Inception* 47.59% 15.42% 32.17%

Suite 211, 3 Eden Street, North Sydney NSW 2060, info@boutiquecapital.com.au
Past performance is not indicative of future performance. Specific risks of the Fund may impact on the possibility of such a return in future. 

MONTHLY REPORT

AUGUST 2023

Performance Table  Net  of  Fees

*Inception date is 8 February 2021
^The latest monthly unit prices and return figures are provided on an estimated basis only and may be subject to change.

Monthly  Performance Net  of  Fees and Growth of  $100,000

Unit  Pr ice  and FUM

Indicative Unit Price $1.2925^ FUM Size $17.1 Million

PGF Vanguard High Growth Index

Ind icat ive  uni t  pr ice  is  quoted on an cum-dist r ibut ion basis  unt i l  FY23 tax  return  is  lodged.  Past  d ist r ibut ions paid :  FY22 5.12c ,  FY21 8.91c.



In  August ,  PGF posted an est imated return of  -0.09%,  outperforming the Vanguard High Growth Index
Fund,  which returned -0.28%. During the same period,  the ASX 200 Index decl ined by -0.73%,  whi le the
MSCI World Ex-Aus Index increased by +1.60%.

In our Bucket #1 strategy,  PGF part ic ipated in 20 placements and three new IPOs during the month.  Of
these,  we wi l l  be al located free attaching opt ions for  nine.  Contr ibutors to returns included Hazer Group
(ASX:HZR) +4.2%,  Oneview Healthcare (ASX:ONE) +23.4%,  and Calmer Co (ASX:COO) +68.6%. Notable
underperformers were Abacus Storage (ASX:ASK) -14.2% and Datel ine Resources (ASX:DTR) -15.9%.

We invested in Abacus Storage fol lowing i ts  demerger from Abacus Group at  the pr ice of  $1.41.  Our
investment thesis posited that  Abacus Storage was trading at  a broader discount to Net Tangible Assets
(NTA) compared to i ts  ASX-l isted peer ,  NSR. This thesis was not val idated by the market ,  as both ASK
and NSR decl ined,  presumably due to investor  skepticism regarding the stated NTA values in a high-yield
environment.  However ,  we bel ieve a suff ic ient  buffer  exists in ASK’s current  share pr ice of  $1.19
compared to i ts  NTA of $1.59,  a discount of  25.2%,  as opposed to NSR’s 8.8% discount.

In other act iv i t ies ,  we took part  in  the Azure Minerals (ASX:AZS) placement at  $2.40.  Azure has one of
the most promising new l i thium projects fol lowing Patr iot  Battery Metal ’s  Corvette Project  in  James Bay,
Quebec.  Azure 's Andover Lithium Project ,  located in our own backyard in the Pi lbara,  has demonstrated
geological  features containing l i thium-r ich,  spodumene-bearing pegmatites.  Subsequent dr i l l  holes
confirmed Andover as a world-class l i thium project.  The project  is  supported by mining bi l l ionaire Mark
Creasy and i ts  success has sparked interest  in  nearby tenements owned by other ASX l isted companies.
We've previously mentioned our investment in Greentech (ASX:GRE) and we have also recently
part ic ipated in Errawarra Resources (ASX:ERW) placement at  12 cents.  Errawarra,  post-raise,  has a
market  cap of  roughly $15 mil l ion and compares favorably to Azure 's bi l l ion-dol lar  valuat ion.  The
company’s targets are along str ike and part  of  a mineral ised trend that  runs through Azure’s Andover.

Turning to our high-convict ion portfol io ,  posit ive performances came from New Hope (ASX:NHC) +6.0%,
NextDC (ASX:NXT) +6.2%,  Pacif ic  Current  Group (ASX:PAC) +8.6%,  AMP (ASX:AMP) +12.0%,  and Nick
Scal i  (ASX:NCK) +16.9%. On the downside,  key detractors were Neuren Pharma (ASX:NEU) -2.7%,  Santos
(ASX:STO) -3.6%,  Meta Platforms (NASDAQ:META) -4.3%,  Pinnacle (ASX:PNI)  -11.0%,  Whitehaven
(ASX:WHC) -12.0%,  and Entain (LON:ENT) -14.9%. Entain was a signif icant drag on the fund's performance
as market  continues to punish i t  for  raising equity  at  £11.86 but dismissing bids for  i t  at  much higher
pr ices over the past  two years.  We are disappointed with our investment in Entain and has adjusted our
target  exit  pr ice accordingly.

Stock Name Portfolio Weight

Partners Group Global (ASX:PGG) 5.6%

S&P Biotech ETF (ASX:CURE/NYSE:XBI) 4.7%

Santos (ASX:STO) 2.6%

Entain (LON:ENT) 2.1%

Meta Platforms (NASDAQ:META) 2.0%

NextDC (ASX:NXT) 1.9%

Neuren Pharmaceuticals (ASX:NEU) 1.5%

Whitehaven (ASX:WHC) 1.0%

Stanmore Resources (ASX:SMR) 1.0%

Woodside Energy (ASX:WDS) 0.9%

Strategy Bucket Allocation Portfolio Weight

#1   Cash and Fixed Interest

                  Placement + IPO (ECM)

18.6%

15.5%

#2   High Conviction Stocks 44.7%

#3   Options Account
        Managed Funds 
        Unlisted Investments

9.5%
5.0%
6.7%

# of Positive Months 21/31 (67.7%)

Upside Capture 0.80

Downside Capture 0.07

Top 10 Listed Equity  Posi t ions Exposure Al locat ion

Fund Commentary

Fund Analyt ics
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Fund Commentary  (Cont inued)

Bucket #1 -  Posit ion Sizing (Continued From Last Newsletter)

We adhere str ict ly  to discipl ined portfol io siz ing,  specif ical ly  as a measure for  r isk management.  Whi le
some may f ind our individual  investment bids to be modest in size,  we compensate by part ic ipat ing in a
high volume of opportunit ies.  Our dual  focus on minimising drawdowns and achieving returns that  exceed
typical  equity  benchmarks proves that  diversif icat ion can st i l l  y ie ld strong results.

Reviewing PGF’s inception data,  we have have the fol lowing stat ist ics from the Bucket #1 strategy:

Since inception to 31 August 2023,  PGF has part ic ipated in 598  deals.
The average bid size into each deal  represented 1.90%  of  total  FUM (Funds Under Management) .
The average al locat ion size represented just  0.85%  of  total  FUM.
For the issuance company,  the median market  cap is  $56m  whi lst  the average market  cap is  $873m ,
heavi ly  skewed by mult i -bi l l ion dol lar  s ized companies including Carsales,  ANZ,  Woodside and CSL.
The average deal  s ize is  $36m ,  the median deal  s ize is  est imated to be $8m .

The table below indicates that  s ince i ts  inception,  each of  PGF's deal  al locat ions has consti tuted a mere
0.2% of the total  deal  s ize.  This has occurred even as ECM volume has substant ial ly  decl ined since 2021
although offset  by an increase in our FUM.

In 2021,  our  al locat ion size for  individual  deals was notably large,  const i tut ing 1.40% of our total  FUM.
This was pr imari ly  due to the abundance of  IPOs avai lable dur ing that  year.  We tend to increase our bid
sizes for  IPOs,  as these offer ings often present the most l iquidity.  However ,  as the IPO market  froze in
the ensuing years ,  our  bid sizes ref lect  the lack of  IPO act iv i ty  more recently.  As we ant icipate a
resurgence in IPOs over the next  12 months,  we plan to strategical ly  dial  up our bid sizes to capital ise on
these upcoming opportunit ies.

Some might contend that  using the average deal  s ize doesn't  accurately  ref lect  the scope of  the
transactions in which we engage.  This is  because the average can be distorted by exceptional ly  large
raises from large-cap companies.  Whi le we don't  have specif ic  data on the median deal  s ize for
transactions we part ic ipated in ,  we can make an educated assumption based on ASX List ing Rule 7.1 ,
which general ly  permits companies to issue up to 15% of their  exist ing shares.  Operat ing under this
assumption,  we proceed with the fol lowing calculat ions.

Bucket #1 Historical Data 2021 2022 2023 to June Total/Average

# of Deals 1,250 894 420 2,564

Total Deal Size ($m) $54,924 $27,572 $8,737 $91,233

Average Deal Size ($m) $43.94 $30.84 $20.80 $35.58

PGF Average Allocation Size ($m) $0.06 $0.05 $0.08 $0.07

PGF Average FUM ($m) $4.07 $9.41 $13.45 $8.29

PGF Allocation Size / FUM 1.40% 0.48% 0.56% 0.85%

PGF Allocation Size / Deal Size 0.13% 0.17% 0.36% 0.20%

Bucket #1 Historical Data Total/Average

Median Company Market Cap of All Deals Participated ($m) $56

Deal Size at 15% Capacity ($m) $8.35

PGF Average Allocation Size ($m) $0.07

PGF Allocation Size / Median Deal Size 0.84%

Our current  al locat ion size
posit ions us wel l  for  scalabi l i ty ,
even as our FUM continue to grow.
On a median basis ,  our  al locat ion
remain below 1% of the total  deal
book,  and i t  drops to just  0.20% on
an average basis.
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Fund Commentary  (Cont inued)

The scatter  chart  that  fol lows displays al l  the direct  equity  placements and IPOs that  PGF has
part ic ipated in since i ts  inception.  These are plotted based on the issuing company's market
capital isat ion against  the f inal  al locat ion size the fund receives.  A not iceable trend emerges:  we tend to
secure larger al locat ions because we place larger bids in more sizeable deals ,  typical ly  issued by larger
companies.  Although we bid larger in larger  raises,  the magnitude of  the bids are st i l l  within the
tolerance threshold of  our r isk management measures.

The chart  also reveals the discipl ined nature of  our bidding process.  Our bid sizes are inf luenced by our
calculated est imates of  what we are l ikely  to receive in the f inal  al locat ion.  Maintaining this discipl ine is
crucial  to our strategy,  and we have no plans to deviate from our establ ished process.

Sources:  PGF,  BSCP ECM Data,  ASX



Fund Informat ion

PGF was establ ished in February 2021 with the goal  of  generating an above equity net return  
for  i ts  unitholders.  I t  is  designed as an absolute return fund with capital  growth as the key
focus,  achieved by using an unconstrained approach via investing in a wide range of
investable assets.  Refer to fund Information Memorandum for more information.

Portfol io  Manager
Jack Hu,  CFA       |  jack@pgf.net.au

Fund Guidel ine
Maximum Single Holding Size:  20% at  Cost
Maximum Unl isted Holdings:  30% at  Cost
Buy Sel l  Spreads:  Ni l
Distr ibut ion Frequency:  Annual ly
Minimum Investment:  $100,000

Responsible  Manager
Benjamin Peters |  ben@pgf.net.au

Operat ions Manager
Alice Zhang        |  a l ice@pgf.net.au

Appl icat ion and Redemptions
https://www.registrydirect.com.au/offer/phoenix-growth-fund/

Website
https://www.pgf.net.au/
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*The target return figure provided is a target only and may not be achieved. Investors balance may even fall in value.
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Emerald Capital Pty Ltd is a corporate authorised representative (CAR) of Boutique Capital Pty Ltd (BCPL) AFSL
508011, CAR Number 1288386. CAR is the investment manager of Phoenix Growth Fund (Fund). 

To the extent to which this document contains advice it is general advice only and has been prepared by the CAR for
individuals identified as wholesale investors for the purposes of providing a financial product or financial service,
under Section 761G or Section 761GA of the Corporations Act 2001 (Cth).

The information herein is presented in summary form and is therefore subject to qualification and further explanation.
The information in this document is not intended to be relied upon as advice to investors or potential investors and
has been prepared without taking into account personal investment objectives, financial circumstances or particular
needs. Recipients of this document are advised to consult their own professional advisers about legal, tax, financial or
other matters relevant to the suitability of this information.

The investment summarised in this document is subject to known and unknown risks, some of which are beyond the
control of CAR and their directors, employees, advisers or agents. CAR does not guarantee any particular rate of
return or the performance of the Fund, nor does CAR and its directors personally guarantee the repayment of capital
or any particular tax treatment. Past performance is not indicative of future performance.

The materials contained herein represent a general summary of CAR’s current portfolio construction approach. CAR is
not constrained with respect to any investment decision making methodologies and may vary from them materially at
its sole discretion and without prior notice to investors. Depending on market conditions and trends , CAR may pursue
other objectives or strategies considered appropriate and in the best interest of portfolio performance.

There are risks involved in investing in the CAR’s strategy. All investments carry some level of risk, and there is
typically a direct relationship between risk and return. We describe what steps we take to mitigate risk (where
possible) in the Fund’s Information Memorandum. It is important to note that despite taking such steps, the CAR
cannot mitigate risk completely.

This document was prepared as a private communication to clients and is not intended for public circulation or
publication or for the use of any third party, without the approval of CAR. Whilst this report is based on information
from sources which CAR considers reliable, its accuracy and completeness cannot be guaranteed. Data is not
necessarily audited or independently verified. Any opinions reflect CAR’s judgment at this date and are subject to
change. CAR has no obligation to provide revised assessments in the event of changed circumstances. To the extent
permitted by law, BCPL, CAR and their directors and employees do not accept any liability for the results of any
actions taken or not taken on the basis of information in this report, or for any negligent misstatements, errors or
omissions.

This Document is informational purposes only and is not a solicitation for units in the Fund. Application for units in the
Fund can only be made via the Fund’s Information Memorandum and Application Form. 

Discla imer
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